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Ms. Sandra Squire, Executive Secretary
Public Service Commission of West Virginia
PO Box 812
Charleston, WV 25323

Re: Case No. 03-076'7-W-PC
Jefferson Utilities, Inc.

Dear Ms. Squire

We have reviewed the Commission's Order and attached documents from
the commission staff and Jefferson Utilities. We concur that the Jefferson
Utilities have initiated a number of improvements to the existing systems that
have allowed the Bureau to remove the boil water advisories and improve the
reliability of service to the existing customers. They are to be applauded for
those actions.

In review of the permit to construct improvements issue(j by the Bureau
on September 5, 2001 the only work reported to be accomplished is the
construction of the water treatment plant building. Housed vvithin the treatment
building is an 850 gallon hydro-pneumatic tank which is preser:ltly serving as a
chlorine contact tank for the AB section of Harpers Ferry Campsites and a
30,000 gallon tank which will serve as a clearwell for the Blue Ridge water
system. These new facilities only serve a limited area. The storage tanks,
booster stations, pressure reducing stations and distribution lines to provide
service to all existing homeowners in the three developments and allow the
Bureau's moratorium to expand the customer base has not come to fruition.

While we were aware that Jefferson Utilities has been negotiating with a
homeowner for the rights to use an existing well source, it is our understanding
that procurement has not been successful. It is the policy of the Bureau not to
compromise the moratorium by allo\l\ling selected new customers water service
connections. Development of additional water sources should be independent
of vvater servict~ connection promises.

Jefferson Utilities reports that a plan has been presented to the Jefferson
ColJnty Public Service District proposing a public-private partnE~rship for a new
wa1:er system to completely replace the existing systems serving the Mountain
cornmunities. No information has been provided to the Bureau regarding details
of the proposal. Even if the details of the public-private partnership are finalized,
imrnediate funding through the WV Jobs and Infrastructure Council is unlikely as
the revenue bond issue that is to be marketed in the near f:uture is already
cornmitted to projects. The earliest additional funding that might be available is
July 2004 and there is no guarantee that this project would be funded as other
projects ready to move to construction would most likely receive priority.



Based upon the reasons above, it is still the Bureau's recommendation
that the Public Service Commission launch a general investigation to determine
the capability of the Jefferson Utilities in meeting regulatory requirements of both
the Bureau and the PSC. Staff of the Bureau's Office of Environmental Health
Services, Environmental Engineering Division is available to coordinate in an
inter-departmental review to determine progress and establish reasonable
expectations to provide service to customers of these systems.

Sincerely yours,

Chris Curtis, Acting Commissioner

E. Dandridge McDonald, Esq.
C. Terry Owen, Esq.
James Weimer, P.E.
Barbara S. Taylor
Victor Wilford, P.E.
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